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STAYING THE TANIC.

—tli—

IMPORTANT CONSULTATION OF GOVERN-
MENT AUTHORITIES,
THE TREASURY TO BUY 500 BONDS.

THE PRESIDENT VAINLY ENTREATED TO LOAN THE
RESEAVE FUND OF S44,000,000 TO THE BANKS—
VAKDEREILT PROPOSES TOO LEND 10,000,000 1F
THE GOVERNMENT LOANS $25,000,000-—-THE FROP-
OSITION REIECTED—WIITTEN AFPEALS 0 THE
FRESIDENT FORTIFIED BY LEGAL OPINIONS AGAIN

SUB-TREASURY  TO BUY BONDS

PRNIED—THE
WITHOUT LIMIT—DISASTROUS EFFECT ON  TIE
BANKS PEARED—THE CLEARING-HOUSE MANAGRER

DECLAKES THE BANKS STRONG ENOUGH TO STAND

THE PRESSURE.
The failure of the Lake Shore Railroad to
pay a call loan of £1,750,000 on Saturday
precipitated the faiture of the Union Trust
Company, and thus, contrary to general ex-
pectation, the panic that day became worse
than ever. Yesterday great alarm prevailed in
Bnancial circles, Measures of relief were un-
dertaken, full details of which are published
below. President Graot, Seeretary of the
Treasury Richardson, and  Gen. Hillhonse,
Bub-Treasurer in this city, met a large nnm-
ber of the largest capitalists and most promi-
pent financiers at the Fifth Avenue Hotel in
sonference on the crisis, The proposition was
made directly to the President to lend the
Treasury Reserve of 44,000,000 to the banks,
and it was at once rejected because without
warrant of law, Commodore Vanderbilt then
proposed to lend $10,000,000 if the Treasury
would ixsue $25,000,000, but he was asked why
he did not pay the call loan of 1,750,000 due
the Union Trust Compuany, and allow it to
gesume.  This he aceepted as a declination of
his offer, and retired without explaining his
failure to pay the loan due. Reverdy John-
son, at the request of the capitalists, addressed
an opinion to the President, saving that while

there was no legal authority there was preee-
dent for a loan, and urging the President to re-
ply favorably to some such proposition, The
President finally declined again to make
the loan, but decided to direct the Sub-
P'repeures to buy unlimited amounts of 5-20
bonds or bonds of 81, at pur, as fast us they
were offered by those wishing to reslize on
them. This done the President left the city
and retwrned to Washington.

The result of Saturday’s panie in Wall
Street, fully detailed in other colunms of this
morning’s TriseNe (pages 2 aud 3), may b
thus briefly snmmed up:

Eleven additional failures of brokers were
announced, making a total of thirty-three
houses which have failed and three banks
which have snspended. The Stock Exchange
has been closed until farther orders of the
President, and thus speculation has been prac-
tically stopped until  settlements can  be
made. By this action confidence wus in large
measure restored among the brokers ; and later
the bankers and merchants and larger army of
bank depositors were reassared by the action
of the Clearing House Committee in issuing
£10,000,000 of loan certiticates, and resolving
on concerted action of the moneved institutions,
The Government also threw 210,000,000 of green-
backs on the street by the offer to purchase
bonds to that amount, and these measures of
relief very much helped to break the foree of
the pavic on that day.

e R
A CONCLAVE OF CAPITALISTS.
BOVERNMINT OFIICIALS CONSULTING WITH
YORE FINASCIERS ON THE CRISIS,

The arrival of President Graut at the Filth Avenne
Hotel, on Saturday night, with the avowed purpose
of discussing with Secretary Richardson the needs
of Governmental interfercnce in the present finao-
cial crisis, attracted to the neighborbood of his par-
lors at the botel, vesterday aftercoon, the wealth-
jest business wen of the city, The hotel was indeed
a6 lively us the Stock Exehange had bheen, notwith-
standing the church bells were ringing ontside, and
a Sabbath air of peace and guiet reigned over the
almost desorted streets. The whole lite and stir of
the great city had apparently been compressed into
it smnllest compass and packed within the corridors
and lobbies of the hotel, Bolid groups of business
men, engaged in low and earnest conversation,
erowdad the lobbies bencath aud the carpoted floors
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and paddors adjoining the pouth-west angle of the |

botel, where, in parlors Nos. 83234, and 85, the Presi-
dent and his party were sssembled.

Accompanying the President were Seeretary Rich-
ardson, Gen. Babeock, the Presidential Secretary :
Gen. Hillbouse, the Assietant Treasorer ; Gen, George
A. Sharpe, Senator Morton of Indiann, and Seuator
West of Louisiana, Awmong the eapitalists and citi-
gens who througed the corridors, or waited in the
patlors on the decision of the authoritics, were
George Opdyke, William Orton, Robert L. Kennedy,
John J. Cisco, Prosper P, shaw, Rufus Hareh, H. B.
Claflin, Johu Hoey, Jenkins Van Schaick, Gen. E.
B. Banfoed. J. H. Banker, W. L. Scott, Eugene J,
Jacksou, H. H, Buxter, Jacob Rubins, ¥, D, Tappen,
William R. Travers, N. Hart Jackson, 0. W, Joslyn,
Clark Bell, H. G, Chapman, Charles J. Oshorn,
R.W. Nathan, Mortimer Hendricks, Jobu J, Donald-
sov, Samuel Ward, B, A, Camp, H. N. Smith, H. K.
Enos, William Heath, Mortimer Smwith, and mauy
others whose interests lay in the immediate turning
of the financial rout which threatens the country.
The How. Reverdy Johnson was also visible at fre-
quent intervals in thefsubstantinl throng. It was 4
sather substantial sssemblage indeed, and when
Commodore Vanderbilt, on the srm of a vounger
friend, appeared in the carpeted corridors. ane of
the substantial men remarked, with possibly par.
donable pride, * A very substantial assemblage in-
deed. | ehould say over & bundred millions

THE DEMAXD OF THE FINANCIERS REJECTED,

The capitalists held theirffeonsultation informally
in Roown No. 10, and most of those named nbove
were present at diderent times of the duy and ey -
ing. The discussion began at ahout 10 o'clook, and
fmmedintely centered on the direet proposition that
the Government should loan to the banks of the
city the whole reserve of the Treasury, if necdod,
and that it should be done Before 10 o'clock on Maon-
day. Twenty difterent propositions made by as
many meo, and coucbed in different terms, meant
only this to the Government, though doubitiess eacl
financior concealed in bis diplomatie language some
seeret purpose offhis own,

When finally a proposition had been agreed upon
the capitalists in a body called upon the President
and Becretary in the parlors devoted to them, and a
ehosen speaker proponnded it. It met with instant
rejection,  Secretary Richardson at once and unhes
itatingly declined positively to do auything of the
sort or 1o listen to such a revolutionary proposition.
It was not, w0 some of the bankers intimated, his
funeral, but theirs, aud thns fucetions way of putting
Hdid not move him. ‘The eapitalists again con-
sulted, wod could cowe to no satisfactory decision.

Seeretary Richurdson held firmly to Lig purpose, and
{he Presideat firmly backed him in it.
THE PRESIDENT DECLINES VERBAL PROPOSITIONS.
Finally, at about npon, the President gave notice
that he would antertain no pnanif.l'l:u whtel‘l WS
not stated elearly and briefly in writing and signed
by each capitalist present in the conference. Some
consternation ensued over this, and the conference
became more intensely earnest than before. Con-
suitation was informally had with [Reverdy Jolin-
son, who stated that the President had no power to
muke any such use of the Treassury reserve, but that
he thought that he would be supported in soch ne-
tion if he deemed the exigency of the case required
it and was backed up by the leading financiers of
{he city and conntry, The result of long delibers-
tion on this point was that the capitalists procecded
to make out their written petition, and prevailed
upon Mr. Johnson to accompany it with s written
opinion of his owa upon the legality of the proposed
issue. In o fow mowents' interview with M. Jolin-
son he stated the following facts to Tur TrILUNE

reporter: i
REVERDY JORNSON'S OPINTON.

“ Tho President, without doubt, is withont legal
power to issue any portion of the forly millions. He
(the President) says a8 much as that himself, and on
moeeting me in the corridor asked my opivion about
it. T told him that thero was no legal warranty, but
if T were in his place; and deemed that the exigeney
demanded sueh a measure, 1 wonld sarely order it
This has become a national calamity. To-morrow,
nuless relief is given, all the city bunks will suspend.
The resalt would be s general suspension thronghout
the country, and a prostration uneqgualed even by
the catustrophe of 1857, The President coincided
with me in the matter, and [am to write him a letter
on the subject at 5 o'cloek.”

e —
THE PROPOSITION.

The eapitalists’ conference meantime ermtinned
to doliberate earneatly, with closed doors, until the
honr of two, when 4 recess for dinner was taken and
#lull thronghout the hotel cnsued. Soon after that
hour, however, the stir was renewed, and the delib-
etations were continned, Mr, Johnson had mean-
time made a rough draft of his letter of advico to
the President, and at once submitted it to the con-
ference, to which hud now been added H. B. Clatlin
and wany others, so that the fnancial estimate of
the strength of the convention was put at n repre-
sentation of o hundred and fifty millions,” The
proposition to write the letter had been made in the
form of # request to advise the President, as a law-
yer, on the anthority to lend the Treasury reserve
of ®1,000,00, The opinion had been pre-
pared, aund the mecting was  called  to
order by Mr, Opdyke, who presided, to hsten to
ite reading, The memorial adidressed by the mer-
chants and bankers to the President sets forth the
ureent need of the mercantile and banking interests
of the country for immediate relief, and asks that the
President authorize the Secretary of the Treasury
to loan to the national banks the sum of §20,000,000,
the national banks to jointly pledize themselves to
become seenrity for such loan, This was signed by
H. B. Claflin and a large nnmber of merchants and
bankers. No broker was allowed to siegn it, in order
that no might be entertained that
the amount was necded for specnlative  por-
poses.  The letter sets forth the extreme grav-
ity of the oecasion, the entire financial interests
of the country being threatencd, snd refers to the
petition of the baukers and merchants that the
H44,000,000 of i reserve greenbacks be issued. With
reference to the legal nuthority of the Secretary of
the Treasnry to reissue the entire nmonnt or any
portion of it lawyers difier in opinion.  Mr. Johnson
reealls the attention of the President to the fact that
on a former oceasion, doring a period of mooetary
stringency, the sum of 85,000,000 was issned by the
Reeretary by anthority Jof the President. The
people hailed this ns a mensure of relief, and had io-
dorsed this sction of the President by reclectiog
Lit by an almost upprecedented majority.

The letter woas read to those assembled and
elicited their approval. A few trifling alterations of
phraseclogy were made by Mro Jolmson, and his
secretary was directed to make o clean copy of the
letter for presentation 1o the President.

i
I'HE PRESIDENT'S VIEWS AT DINNER.

Meantime the President had left the Fifth Avenue
Hotel aud gone to the Union Leagne Club to dinner,
ou the invitation of K. B. Clathin, John Hoey, and
others,  He departed with  these  gentlemen
abont 4} o'clock po m.  During the dinner the
anbject of issning the reserve greenhacks
and  other plans of relief were discussed
avlength, The President was willing to do any-
thing for the relief of the financial community, pro-
vided the law would bear him ont in 8o doing. See-
retary Richardson was opposed to issuing the re-
serve greenbacks, because e believed there wus no
Jegal authority for so dong. He said he appreciated
the condition of the finaneial community, but was
anwilling to violate the law to afford relief. Many
of the argnments of the day were again bronght for-
ward, but no new measures subrtted,

S
THE DECISION ANNOUNCED.
N0 FUNDS TO BE LOANED—LARGE PURCHASES OF
BONDS TO BE MADE,

1n the main ball of the Union Lesgue Club-house
a large number of finuuciers had congregated,
awaiting the vesult of the conference. Many were
the surimises as to what would be done, but the ma-
jority were of the opinion that the President would
adhere to hig resolution not to authorize the issue
of greenbacks as a loan. Finally, about 9 o'clock
p. m., some one came down from the
dining-room  and  announced  the ultimatum
of the President, Tt was that the Sub-Treasurer in
this city would be suthorized to purehase anv amount
of U. 8, five-twenty bonds that might be offered,
and also to buy the issue of G per cent bonds, com-
mouly known as 81s. This includes the currency
sixes, the ten-forties, and the new fives, The price
is to be par in gold and acerned interest. In enso
the Stock and Gold Exchanges are not opened, the
ruling price on the street is to be taken as the mar-
ket price.

Sovn after making this snnouncenent it was also
announced  that the President and RBecretary
Richardson had departed for Washington.

HOW THE ANNOUNCEMENT WAS RECEIVED,

The prevailing opinion among the majority of
those present was that the relief afforded was not
adequate. It was urged that the Government had
offered to purchase 810,000,000 of Government bonds
on Saturday, and that but $2,700,000 were offered.

Among those who were of the opinion that the re-
lief aflorded by the purchase of bonds was not suffi-
eient was Mr. George Opdyke. He also cited the
small offering of bonds on Saturday as proof that
few would be offered to-day. Those persons posses-
sing bouds, be thought, would be likely to hold en
to thom, us they were the best security one could

bold in times like the prosent. He thought it likely
that the banks would not open their doors this
morning until & mutasl understanding bad been
reached by the officer.
- ——
THE PRESIDENT'S ULTIMATI'M.
IT IS ANNOUNCED BY SENATOR MORTON.

Soon after B o'clock ex-Senntor Reverdy Johnson
called on Senator Morton, in his room in the hotel,
to lewrn the effect of his lotter on the President
Soon after his entrance, George Opdyke also came in
on the same errand. The following conversation
ensued ;

Mr. Jolmson—Did you see my letter to the Prosi-
dent !

Senator Morton—Yes ; the President read it in my
presence, sud passed it over to thy Seerotary of the
Treusary, who alko read it vory earctally.

My, Johnson—You rowd it, did 't you 1

Kuspivion

_ Bonator Morton—Yes, I read it first aaid then gave
it to the President.

Mr. Johnson—What is the result? What will the
President do?

Senator Morton—He has docided to buy an un-
limited amount of 5-20 bonds at a price not exceed-
ing par in gold, The President fully realizes the
situation and i8 disposed to do all that he can
within the lotter of the law.

Me, Johusou—Then be will not issne the $44,000,000
grwubuc]w !

Senator Morton—No; he has deeided not to do so.

Mr. Johmson—Then won't he loan the gold that is
in the banks?

Senator Morton—They have considored the situ-
ation in all its aspects, and think that the most they
can do 18 the purchase of these bonds,

Mr. Johuson—He can't get them, They are not
here ; they are in Enrope.

Mr. Opdyke—Unless they ereate a run on the
savings banks and compel them o sell to suve them-
selves.

Mr. Johnson—Iy the way, I have roason to bolieve
that the Sub-Treasury act has beon repealed. The
Repealing act was pussed, I think, July 8, 180,

Seuator Mortou—1I wonld lke to see the Repealing
law, 1have never heard of it,

Mr. Johmson—It scews o have boen a short aet
which nobody knows anything about. I bave sent
for a copy of the siatutes,

Senator Morton—The question with the President
has been not so much ns to the legality of the issne
of $44,000,000 greenbaeks, us how to get the money
into the banks and into circulation; Mr, Richerdson
has been of the opinion that it was legal.

Here the interview ‘cloped.  Hoon aftersard a
TrisUNKE reporter inguired of SBenntor Morton the
decision which bad been reached by the President,
and was answered substantially as Mr. Jolinson had
been, Mr. Morton said that he had been in New
York about a week and bad seen the progress of the
Wall-st. panie from the start. He had telegraphed
to President Grant aud Secretary Richurdson, urging
them to come on, but he was not prepared to say that
they would ot have come without such urging, They
Liad been in consultation all day, and had bad the
matter presented from every point of view, There
was no possible snggestion which had oot been pre-
sentod and considered, The relief proposed by the
President was all that he felt authorized to offer st
present. He did not think the crisia suflicient to
warrint the excreise of extrsordinary or doubtful
powirs, I the $84,000,000 greenbacks were issued
the question was how (o get them nto circalation.
The Government could act as o purchaser of its own
bouds, but could not come into the market as a
lender,

Senator Morton was asked if Government mght
not deposit money inthe banks, He answered thnt
it had never been done, but he conld not say that it
might not legally be done.  Certain banks woere
desigmated as depositories for Government moneys
which were flowing toward the Treasury ; money
had never been taken from the Treasury and placed
in these depositories. The legality of such a course
had yot to be decided.  The contemplated action of
the President would be officially announced in the
morning papers, and nothing wore would be done
for the present, I the purehnse of bonds afforded
no relief, and the panic went on, he wis not pre-
pared to say that further action would be taken by
the President in the matter, and that he might not
exercige powers which he declines to use o the pres-
ent stage of aflaire,

RETURN TO THE HOTEL.

Night had now come, and with the retnrn of the
dignitarios to the botel, after they had dined, the
scone beeame more stirring than during the day.
The erowds in the lobbies rendercd passage pogsible
only by patient elbowing, and the pile of trunks
agningt the walls was occupied by large detacl-
moents of humanity as ** coigns of vantage.” The
street in front was rmrﬂy filled and the doorways
were jammed, Above stairs, abont the south-west
angle, where the interest eentered, promenading
ludies had served to koep the ways elear, and in
their brilliant costmmes and with their gleeful man-
ners oftered a somewbat suggestive contrast to the
eurnest groups of men among whom they prom-
enmded.

The capitalists were ready in Room 10 and at va-
rious pluces about the corridor waiting to receive
the ultimatum of the President. Jay Gounld ap-
peared apon the scene and attracted about him an
interested crowd until he disappeared in the private
room of the Capitalist Committee. Augustus Schell
also appeared, one of those who hind not previously
lent his presence to the seene,

Rumors flew about thicker than the erowd. It
was known that the President wae closeted with
Renator Morton amd Seeretary Richardson, Then
it was said that the President bad snddenly disap-
peared and taken the 920 train for Washington.
Finally it was known that Reverdy Johnson was in
at the conference of the oflicials and was urging
relief for the bunks. As cach of these rumors took
ghape, the earnest talk increased, and men among
the capitalists tookghenrt or sought the wid of art-
ficinl conrage. It was not until after 9 o'clock that
the rumor took shape that the President had de-
clined to give the relief asked for and that nothing
bevond the purchase of an unlimited number of
bonds could be offered.  The expression of opimon
tended pretty general over this news to one couvie-

tion—that every bank wonld have to suspend.
=l dor o,

JAY GOULD PROPHESIES A CRISIS,

Charles J, Osborn, one of Jay Gonld's brokers, wis
found complacently conversing with a number of
friends at the Fifth Avenue Hotel, early last even-
ing. When asked regarding Mr, Gould's transac-
tiong in Wall-st., he ejaculated something about
brokers’ secrets aud honor, and kindly referred the
reporter to Mr. Gould for information. *1 will
atate, however,” said he, * that there is no man in
this city who has been so willfully and wrongfully
abused as Jay Gonld, than whom riene have so eal-
lautly and honorably conducted themselves in Wall-
§., nor who have done more to prevent
the present panie, and assist the hankers and
brokers in their trouble. During the two years
1 have been connected with his business interests
1 have ever found him s man of honor and good
sense, who has always paid his losses without a mur-
mur, no matter how they were brought about. He
has done much to assist the Wall-st, men beeause he
paid his losses every one, large and small, quietly,
and without attempting to take any advantage,
while those who oppose him bave played the coward
and suspended payment.”

A friend who stood by emphatically corroboraied
this statement.

Atabout§ p. m. Jay Gould quietly entered the
Fifth Avenue Hotel, and ascendiug the steps to the
parlors of tne second floor became the observed of
all eyes. Passing along the main corridor he was
stopped by several Wall-st. men, who sought his
views and information. Briefly avswering these,
he turned to walk in the direction of the suite of
parlors rescrved for Premdent Grant and Secretary
Richardson, when he was sccosted by & TRIBUNE re-
porter. In response to his queries, Mr. Gould said
that he had not beon consulted by the Govern-
ment officials as to the course which they should
pursue in relioving the excitement and the pressure
upon the financial center, but he would recommend
the issuing of & portion of the $44,000,000. 1nless
something of this kind was done there wonld be #
general erash which would shake the country.

e said that he bad seon this crisis coming for six
mouths, aud had made his arrangements according:
ly. Mr. Gould then turned, and saontening to the
room in which were the capitalists, was soon engaged
in conversation with . Casey.

A hie left the he was nccosted by another

TrisURE reporter, sud was asked o state the result

of the deliberations of the evening, He replied omi-
uously that there would bo n general breaking of the
banks—not one would be left intact—and o geners

erisis be precipitated upon the country.
P~ ra s

MANAGER CAMP SANGUINE.
NE THINKS THE BANKS PERFECTLY SECURE.

About 10 o'elock «Mr. Camp, Genersl Manager of
the Clearing-house, entered ,the liotol, and at onee
heening the center of an ansions erowid, who were
desirous of learning his views of the dangors which
threatened the morrow,  As soon ns possible a Trin-
UNE reporier obrained a fow moments’ conyversation
with him. The reporter asked what would be the
eonrse of the banks té-day. He nnswerod :

“They will go right on as wsnal. Every check
passed in the regnlar way throngh the Clearing-
house will be paid. The banks are in no danger,
and there is no thonght of their saspension. It is
impossible that they should suspand—or rather 1
thought so till I came in here and found how mad
these people are. It seems now in this bodlum as if
anythiog might bo possible. 1 have been perfectly
astonished at the questions that have been asked mo
ginee Leame in here.  The peoplo soem wild, 1 ean't
think what is the matter with them.”

A gentleman stauding near said that the people
bad been talking about what the President was
going to do until they bad gone crazy on the
subjeei.

Mr, Camp—What is the Prosident going to do?
Nothing, I hope. The banks dou't want hig mouey,
nor to be weddled with ;s they are able to ke care
of themselves, They were never stronger than they
are to-day, nod the setion of the bank officers yes-
terday made them doubly strong. Of course, if all

the depositors of a bunk come on it at once
they  ean  break it at  any  time,
and il all the depositors  'in ull

the banks demand their money at once they may
break them: but they're not going to do this, and
the banks are not going to fail or suspend, They
will stand by each other, and will all be strong.
There may be some delay from lack of clerieal foree
to make ont certificates as fast as they are demandwd,
but L don't even think this will be the case. Men of
Bense are not going to dreaw ont any more money
than they need, and we'll supply foree sufficient for
that,

A gentleman standing near Mr. Camp whispered
in hu"u ar: "1 have $45,000 in bank, and aball Tet it
Blay.

Mr. Camp—0Of course yon will, and so will every
other man of sense, 1t will be perfoetly safe,

Mr, Camep moved sway, still followed by an ever-
changing erowd, and wherever he went he left
brighter fuces than he found. *You have done us
more good,” said o Lroker, * than anything we have
had to-uight.”

“Yes," replied another, “that’s the way to talk
whether it's true or not.”

F. D, Tappen, President of the Gallatin National
Bank and President of the Clearing-touse, left the
Union League Club with a nomber of friends,
and arrived at the Fifth Avenue Hotel at abont 10
p. m. He appearcd eheerful, despite the tronbles
which menaced the institations, In response to the
inquinics of o Tripvse reporter, he said he did not
know what course the banks wonld pursue to-day,
but felt quite contident that they would open their
doors this moruing as usnal.

oyl

COMMODORE VANDERBILT'S PROPOSITION,

HE TENDERS TEN MILLION GREENBACKS ¥ THE
GOVERNMENT WILL 18508 825,000,000,

Farly in the day the President was informed that
Commodore Corneling Vanderbilt was desirous of o
conference with bim. The President signified his
willingness to receive the Commodore, and in o
short time the latter made his appearance in the
lobby and was at once condacted by Gen, Sharpe to
the room of the President., The conference was
brief, lasting ouly o few minutes,

As the Comwmodore came from the President’s
room he was st onee accosted by several of his ac-
quaintances to learn the resnlt of the interview.
Mueh had been hoped from it by those assembled, ns
it was known that the Commodore bl expressed
his willingness to advanee $10,000,000 to the banks,
provided the President wonld direct the Sectetary
of the Treasury to advance $25,000,000. In response
to the questions put to him, the Commodore said
bricfly that his mission had been unsuccessful, wnd
added, reforring to the President's refusal to author-
ize the loan to the banks:

“He could do it if he wanted to”

He at once took his departure, accompanied by
several friends.  Those who were present at the
interview Letween the Preswdent and the Commo-
dore say that the Commaodore, addressing himself to
the Prisident and Secretary Richardson, alluded to
the danger with which the finatcial cormmunity was
menneed, and the necessity for prompt messures of
relicf. He offered to place at the disposal of the
banks the som of 10,000,000 to relieve their present
necessity, provided the President would nuthorize
the Secretary of the Treasury to loan the banks
&25,000,000.  He further offered to stand & pro rata
amount of any loss that might accrue by such
action.

The Presidont replied that the Commodore was ut
liberty, of course, to nse bis private funds as he saw
fit, but the Government was bound by legal obliga-
tions not to issue the greenbacks in the manner pro-
posed.

1t is stated that the Secretary demanded that the
banks make asuecinet report to him of their indi-
vidual condition before Le wonld entertain the
proposition.  The interview ended with no mors
satisfactory result than those that bad preceded it

Commodore Vanderhilt, at a later hour last even-
ing, stated to o Tursoxe reporter the following ver-
gion of the interview between himself and the Presi-
deut.  'The Commodore was in unusually good
humor, and even at this late hour, after a day of
unwonted mental strain, was found conversing with
o fow friends most fluenily on railroad stocks and
the Widl-st, erash,  The reporter was readily ad-
mitted, notwithstanding the Commaodore’s edict that
1o newspnper men cross his thresibold last evening,
and the Commodore expressed his willingness to
furnish Tay Trisusg with any information possible.
On being informed that 1t was the resalt of the
President’s conference with himsell that was desived
the Commodore replied that he feared on that sub-
ject he could furnish little or no information. He
had during the day enjoyed n very agreeable inter-
view with President Graot, but what would be the
action of the President he had not the remotest
idea. He had not made & formal proposition to the
President. as had boon reported, that be wounld fur-
pish the sum of 10,000,000 under certain conditions,
but had merely said, in conversation with the Pres.
ident and  several other  gontlemen,  that
something should be  dene to make mouey
easier, and  be would willingly lend Lis
aid to that end. He had then sunonneed
ieformally that if the Government or other parties
could in any way furnish $40,000,000 or that amonnt
of seeurities to the Banking Association, he wonld
be one to furnish $10,000,000, Whether his offer
would be accepted or not, or whether the Govern-
menut wonld take any steps in the matter, he was
jgnoraut, but hoped something would certaiuly be
done to make meney easier until the crisis was past.
He could form no conjecture what the President's
action would be, he only knew it would be decided
on ab o luter hour Just evening, and furnished
Writing to the press.

i
THE UNION TRUST COMPANY'S TROUBLES.
IT WILL NOT RESUME TU-DAY,

Ranguine hopes entertained on Saturday and yos-
terday that the Union Trust Company wonld re-
sume this morning are doomed to sad disappoint-
ment. It is recognized by all tinanciers that this
buuk s the Malakofl of the situation, 1f it fails
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finlly—aven if it does not promptly resume within
a fow days—many believe that the distrust which
will be enusad thereby will involve other banks in
hopeless ruin,

The suspension is now known to have been the
consequence of canses more serions than were pre-
viously sopposed.  Carlevon’s  defaleation  will
amonnt to at least 230,000, and the belief is that
it fagreater, The call loan to Lake Shore of $1,750,-
(00 was made in order to onable that line to pay its
last dividond of four per cent, which, it is settled,
was fictitions.  The road had only $230,000 of the
2,000,000 voted na & dividend, and borrowed the re-
mainder, The enl) for its return was disregarded,
and Commodore Vanderbilt deolined to repay the
lonn. Another loan of S90000 to Mr, G, G, Wil-
linma, one of the directors of tho Union Trast, is de-
clared to have been for the benefit of the Van-
derbilt party, who are resnonsible for its roturn.
This makes a total of over 83,000,000 of Trst Com-
pany funds locked up by the Vanderbilt eligue op-
crations, Of all the demand loans called in, only
300,000 have been paid.

Before banking hours on Sarnrday the Trast Com-
pany offired to aell Gou. Hilliouse $1,000,000 of
bonds at the lowest eate which might be bid at noon
of that day, bat the Sub-Treasarer declined to bny
the bouds of the imperiled bank, on the ground that
bie had no anthority to buy bonds at private ale,

A leading director of the hank, yestorday, stated
us follows to a T'RIBUNE reporter,

The Union Teast Company is managed by an BExecis
tive Committee, woich meets weekly, and ls rule 1 by it
by-lnwa. It bas practically wet every duy for the last
year, for 1ts members have been ot the offles daidy,  The
touns are all made by this Committer, and reported to
the trustess st the mouthly meeting, 1f any 19judlcions
louns were made during the month, it was theu rather
late for nny ohjeetions hy the trustees, 1t has been the
ordinary manuer of doing business,  There ean be na re-
sumption to-day, There seems 1o be a strong Inpresson
that the Lake Shore Rallrond Company are coming to
the reseus of the Union "Trost Company, nnd that it will
rosuime puyua&mq in a strong position ne Intor than next
Saturday.

A eall lonn of 2300000 which was thonght to he
donbtful was paid vesterday, and others will proba-
ably come in to-day.

Mr. Frothingham, the President of the Company,
sailed from Liverpool on Saturday.  No dispatch has
been sent him announcing the disaster which has
happened to the institution, and hoe is supposed to be
wholly ignorant of it.

Augustus Schell was visited by a reporter of Tite
Trinvse, last night, at the Bt James Hotel, to
wiich place the gentleman had retired from his
residence to secure quiet, Mr, Schell waa apparently
very deprossed, even, as an associate who had seen
him during the day had rewmarked, ;" broken-
hearted.”

“Will the Trnst Company's office open for busi-
ness to-morrow, Mr. Schell 17 asked the reporter.

“No, Sir. Tregret to say that it is impossible for
it to do 80,” he answered, with asorrow ful smile,

* When will the Company resmmne 17

* It is impossible to say, everything depending on
the ealling in of loans. When we suspended, it was
with the expectation of calling in sufficient louns to
be able to resume on Monday, but the closing of the
stock Exchange disarranged our plans. The Trust
Company will not open until it is able to go on with-
ont sgain fnltering. It would not de to be obliged
to elose ngain.”

“1s there any donbt as to the Trust Company’s |
| Thos. Caserbill, Vice-President of the Exclunie Bank of

being in a condition eventually to resuue 17

* We cannot tell, but hope not,”

John V, L. Pruyn of Albany, one of the directors
of the Union Trust Commpany, in answer to a question
whether the Company would resume this morning,
said that would depend on whether the Lake Shore
people paid up their loan, of which thers was very
little prospect, He said that the suspension of the
Company was owing entirely to the loan of 1,750,000
to the Lake Shore Railroad to enable them to
pay their dividend. The railroad put their
consolidated bonds on  the morket and they
met with a rapid sale, the procceds of which
were deposited in the Trust Company to Hiqnidate
the loan; but when Vanderbilt became Presi-
dent of the railroad he said {the bonds were selling
too low, aud that no more shonld be sold at less than
par. The people would not buy them ut par, and
thns the sales ceased and the loan of the Trust Com-
pany remained unpaid.  Mr. Vanderbilt went down
to the office Saturday and offered to deposit securi-
ties for the loan, but what the Company wanted
was mondy and not seeuritics.  Besides, 1 am in-
formed that bis securities were not by auy means
sufficient to cover the loan, Whether he will i any-
thing Dbetter for the Company to-morrow I don't
kuow,

————
CARLETON'S DEFALCATHON 500,00,

The only story of actnal erime that has been
developed by the breaking up in Wallst, is the de-
falention of Charles T. Carleton, Secretary of the
U'nion Trost Company. At the examination of the
aftairs of the institution on Friday night, rapid and
general as it was, it was discovered that at least
®350,000 worth of Government securities  anod
railroad  bonds, which  lhad  been  kept
a uew underground safe, had  diseppeared,
and  probably a8 much more.  Mr.  Carleton
had left the office late in the forenoon, and
though when hie went out it was supposad he had
gone to luneh, he bas not vt returned.  As evening

approached, and the Seerctary was still missing, |

rumorsof distrust begun to spresd themselves nmong
the officers and clerks.  Late at night the surprising
discovery was made known. Mr, Carleton has heen
connected with the baak for five years, and has not
onee until now heen under suspicion. He iz ason
of the Rev. Dr. Carleton, formerly of the Methodist
Book Concern, und it is stated that one loan of

220,000 was made tohis futher. Mr Carleton lived |

in elegant style at No. 52 South Oxford-st., Brooklyn,
where a TriBUSE reporter found three servauts who
were greatly alarmed at the absence of their master
and the rumors they had beard of his doings. It
was learned that Mr, Carleton was lust seen at home
on Friday morning, when he left at the usaal hour
for the oilice, As he was traced by the detectives to
the NewJersey Central depot, it is believed that the
defaalfer first went to his father's home in Eliza-
beth, N. J., but nothing further concerning his
whereabouts is yet known,

Augustus Scholl was asked by a Trisuse reporter
about Carleton’s frands,

* Regarding Mr. Carleton’s defaleation, can you
state the exact or estimated amonut that he bhas
taken 1"

“No; but the clerks have been examining the
books all day, aod will undoubtedly soon find ont.
1 do not, however, think—at least trost not —that
the amount of his defaleation will exeesd 8500000,
The matter was o complete surprise to us, for
althongh we were aware that Mr. Carleton did some
business on his own account, and also lived hawl-
somely, he did not, apparently, do more than could
have been done with lis salary ; aud be came Lo us
w0 highly recommended tive years ago, aud bas since
srved so fuithfully, that we did not oy an instant
distrust him."

Mr. Schell further stuted that be did not know
where the defanlter had gone, though he believed
he went to Jersey.

From another source the following facts were
learned : It Lias been known for some time that Mr.
Carleton has been in the habit of speculating in sev-
eral stocks. He was largely interested in Western
Union, aud the suddon large full probably brought
Lim very great loss, and placed him in desperate
circumstances.  Envelopes that were picked upin
the office showed that he also speeulsted in Union
Pacifie. One transaction is known in  one
of the other faney wiocks. The  extout
of the defaleation in not yet koown, aa
tho oxmmivation which was o progross  all

|
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day yesterday is mot yet completed. It is not
supposed by those who knew him best that he has
been long addicted to these speenlations, e secims
to have taken it up recently, and bis losses es-
pecially are supposed to have been very recently.
The fair presumption is that his intimate relations
with some of the trustees of the Compuany, who
wore conspicnons speonlatars, led him into his mis-
fortunes., He probably invested in the same stocks
that they did. but, being yonnger and mire san-
guine, he expanded his operations.  There is no
evidenes vet found to show that hie bus leflt the
city.

Detoctive Capt. Irving, Detective Sampeon, and
other officors of the Central Detective Squad, wero
still searching for the fuzitive Secrctury of the
Union Trast Company, hut at a late hour last night
no tidings of his whoreabonts had beon reccived at
Police Headquarters,

==
AN ALLEGED TRANSFER IN CURRENCY PE
NIED,

GEN. SPINXER SATS THE STATEMENT OF A TRANS-
FEI OF 810,000 TO THE PIRST NATIONAL BANK
15 FALSE—=THE FAUTS—THE SECHETARY'S FINAN-
CIAL OPINIONS,

[BY TELEGRAPI TO THE TRIBUNE |

WASHINGTON, Sept. 21.—Gen Spinner, in an inters
view with o Star reporter yesterday, denied, in pro-
fane torms, that Secretary Richardson bl trans-
fervod, & few davs before its suspension, to the First
National Bauk of this city $100,000 in eurrency with-
out security, as wad stated in Tue Tusose of Fri-
day. Notwithstanding the deunial, the facts as
stated are true, and it can be so shown: and it can
also be shown that Gen, Sphoner himself protested
agninst the transfer of the money to that bank, aod
that Mr. Richardson took the respousibility himself,
It can also be ghown that the Governmeut, before
the bank bad wholly collapsed, succeeded by o
brilliant manenver in obtaining S006 of the
curreney, which is now in the Treasury. Mr. Rick-
ardson, as is well kuown by las suborlinate oficers
and the tew persous with whom he ventares to dis-
cuss financial matters, believes in increasing the
fractional currency to ita full hmit of 50,000,000,
The circulation was abont” $55,000,00 when he be-
eame Secretary, and it is now aboat 44,000,000, His
iden is to substitute as far as possible the new fitty-
cent notes for the $1 and 2 bills, becanse the legal-
tender circulation cannot exceod 856,000,000, By
issuing as much fractional earrency e possible, e
increases the cireulation, and his teansfer to the
First Natioual Bank was in currency of the denom-
ination of 50 cents,

- ————

INCIDENTS OF THE PANIC.

Several Montreal bankers arrived in the city
yesterday, tringing with thew o large quantity of gold
for the purpose, as reported, of taking sdvantage of the
stock market in the way of speculation. But the closing
of the Stock Exchange on Saturday, and the uncertainty
a5 to the time it will reopen, bave interfered with their
plans, and they are also disappointed at the continued
low price of gold, on which they expected 0 re-
alize & beavy premium. The headquarters of
the Canadinn  financiers 18 the Brevoort House,
and smong the arrivals are R. B. Angus, General Mans
ager of the Bunk of Montreal, C. Ashworth, Manager of
the Merchants' Buuk of Canada; John Molson, Viee
President of Molson's Bank of Montrenl ; Wm. Richard.
son of the Chicago branch of the Bank of Montreal;
Sir A. T. Galt, Inrector of the Bank of Montreal ;

Cannda, und G. A, Dramwond of the firm of Redpath &
Sou, Moutreal.

A report was carrent about the Fifth Avenue Hotel
ast evening that Wi, H. Vaoderblit, son of the Commo-
dore, first callod to see the President, and after & short
conversation with Gegp, Grant, o which be intimated
that he represented the views of his father, the Presi
dent ingquired of him if his fathor was 1o good bealth,
“He 18 very well, I thank you,” replied Williom H.
“Then,” rejoined Gen, Grant, * if your father desires to
learn the views of the Preatdent of the Uwited States, 1
would suggest that he had better cowme here In porson, ™
The younger Vanderollt immediately lefe the room and
hastened to the Commodore, who Jost no time in eok-
plying with the Presidential suegeation, awd took a car-
risge imwediately tor the Fifth Aveane Hotel,

It is sald thiat Oliver Charilek went luto Wall-st. befom
the Stock Bxchuoge cloged, and lovesting §1,000,000 in
speculution in Haviem wade s sbort turo ln wlieh bo
realized §300,000.

When it became definitely known that the Presidens
had only declded to purchase 5205 at par, lustead of
planing legal tenders with the banks, or lending them
legal tenders upon thelr securities, there was a general
disappointment. Willlam K Travers said that if such
was the case “he (the Presldent) might as well take
down bis sign."

It was asserted that the proposed relief would act
uppositely to what was lutended. The savings baoks
Lusvitig large quantities of boods would sell thom to the
Government ot par, and pay the cheeks of their deposit-
org from the procecds, The depositors, coturniog Yome,
woild either hide the money (o their nomes, or carry it
around ou their persons, aud io either case would add to
the general stringeucy by withdrawing so wmuch from

| chrowlation.
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Already English capitalists are preparing fora descent
upon the enterprises and properties which Americans
hiave been obliged to abandon by reason of the panic.

On Saturday afternvon s prominent Awerican fosneier
with a large Eoglish constitaency, recelved an order to
bay 8,000 shares of good dividend-paying stocks wlich
would soon react to proper and adeqguate prices.

Lato last night, among the excited crowds of stock-
brokers and speculators in the Fifth Avenue Hote!, ut
the Udion League Cluly, and in other placcs where they
resort, there wis woaeh confused talk about leading
stock firs closing thelr doors In the morning, simply
resolved to do no business uutil the storm should blow
over, Others insisted that the wisest dourse would be
forgall the banks to suspend, Bome pr nt eapitule
were reported as favoring this plsn, but uwo bankers
could be found who (ntimated auy iutention of doing so.
Great  confidence was expressed by welkioformed
fuauciers 1 the condition of most of the baaks, thoogh
It was admitted that TWo prowiient onos mAgHL pussiily
be involved in trouble,

Mr. Peabody of the well-known firm {0 London arrived
Iast Friday o New-York on bis drst visit slnec 1909, He
arrived then on the famous Black Friday, and be begion
to thiok that bis vieits to the country ave Jll-timod,

It was stated i explanation of the redson why the
Prestdent wonld not suthorize the loan that it would be
afeluny to do so. Uader no constranction of the law
was he authorized to wake National Ganks the de-
pository of Governwoauifuods.  Ouoee paid tuto the
Treasury, they must be pald out, It required through
the regular channeis. To do otherwise, even in soch an
emwergency as the present, would be to establish a most
dangerous precedent,

THE FIBST NATIONAL BANK OF WASIHIXGTON.

WastiNToN, Sept. 21.—The Coutroller of
the Currency Las dirccted the collection paper of tho
Firet National Daok of Woashiogton to Lo deposited fop
colleedon with the Natlonal Metropolitan Bank next
door, 1 are requestoa to correspond with
ihe latler bapk in reference therelo, thus facilitating
the business of the reoeiver,

ATTACAMENTS AGAINST A, 8. HATCH'S PROPERTY.

Bostox, Sept. 2l.—Seven persous have laid
attachments to the amount of 0,000 ou e property of
A. B Hateh, of the firm of Fiak & Hatch, at New port,
R. 1. The pruperly includes the yacht K svlute and bis
villa, oue of the doest io the eity,

PRECAUTIONARY MEASURES IN CHICAGO.
CHICAGO, Sept, 21.—A meeting of the officers

of the different saviogs banks fo this city wus beld to-
day, st which all the saviogs lustitutions of e cily
wWire fop ted, After d of the 1 inl ox-
cltement and troable in New-¥ork, and the probability
of the extenslon of the paule to this eity, i
was  unanimously resolved to  motify to  thelr
depositors through advertisement ih the newspapers
sud personal notlce thal they will avail tbewselves of
the privilege given thew by their charters of giving &0
days notice before paying their depositors.  'This action
was deowed # minplo aet of prudence to forestall the
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